DE 01-083

GRANI TE STATE ELECTR ¢ CavPANY
Transiti on Service Rates

Order Approving Transition Service Rates,
May 15, 2001 through Novenber 15, 2001

ORDER NO 23,701

May 10, 2001

On April 13, 2001, the Petitioner, Granite State
El ectric Conpany (Granite State),submtted a petition to
increase its rates for transition service for usage during the
period May 15, 2001 t hrough Novenber 15, 2001. The filing
conplies with Order No. 23,589 (Novenber 13, 2000)which
required a sem -annual reconciliation of the transition
service rate. The requested rate increase is in response to
an increase in fuel index adjustment paynents, the fornmula for
which is included in Granite State’s Anended Restructuring
Settl enment Agreenment as Attachnent 7, Exhibit A, Transition
Service Fuel Adjustnent Provision. Ganite State estimtes
fuel index paynents for the period May 15, 2001 through
Novenmber 15, 2001 by using gas and oil futures prices to
cal cul ate the expected fuel adjustnment. By calculating a
wei ght ed average of the estimted fuel trigger paynents over
the May 15, 2001 to Novenmber 15, 2001 time period, Granite

State estimates transition service rates will need to increase
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$0. 00921 per kWh in order to cover fuel trigger expenses on a
going forward basis. G anite State proposes to increase its
transition service rates from $0. 05541 per kWh to $0. 06462 per
kWh, a 16.6 percent increase in the transition service rate.
For a 500 kWh residential custoner, Ganite State estimtes a
nmonthly bill increase of $4.65, or 7.9% resulting in a
nonthly bill of $63.19. This rate increase does not address
the Transition Service 1 under-recovery nor does it address
the Transition Service 2 under-recovery. These issues will be
addressed in Granite State’ s annual restructuring surcharge
filing for rate changes on January 1 of each year. As
required by Order No. 23,589, Ganite State has agreed to file
a new transition service rate reconciliation on or before
Cct ober 15, 2001, or earlier if transition service costs vary
fromtransition service revenues by nore than 20%

In order to mtigate the on-going Transition Service
1 under-collections, which Ganite State cal culates currently
at $780,000, and to nore accurately reflect the current cost
of transition service in rates, we will approve G anite
State’s transition service rate increase. The increase in
transition service rates will also aid in mtigating the
growth of the Transition Service 2 under-collection, which is

currently $1.6 mllion dollars. Transition Service 2 provides
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approxi mately 20 percent of the required transition service
kil owatt-hours. For the period May 1, 2001 t hrough October
31, 2001, Granite State has entered into a contract to procure
Transition Service 2 with Cal pi ne Energy Services, LP. The
Conpany cal culates the retail rate for this power to be 8.68
cents per kWh. The Anmended Restructuring Settlement Agreenent
approved by the Comm ssion in DR 98-012 allows the Transition
Service 2 under-recovery to be collected through a separate
line itemon custoner’s bills fromall custoners. W wll
address the Transition Service 2 under-recovery in the
Conpany’s next restructuring surcharge reconciliation docket.
G ven the continuing variability in the Conpany’s transition
service expenses, we will continue to require the Conpany to
update its transition service rate in 6 nonths.

Based upon the foregoing, it is hereby

ORDERED, that Granite State Electric Conpany’s
transition service rate for usage during the period May 15,
2001 to Novenber 15, 2001 is approved at $0.06462; and it is

FURTHER ORDERED, that Granite State Electric Conpany
shall file for new transition service rates at |east 45 days
prior to Novenber 15, 2001; and it is

FURTHER ORDERED, that Granite State Electric Conpany

shall provide its customers with an explanation of the
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i ncrease approved in this order through a press release and a
bill message.

By order of the Public Utilities Conm ssion of New

Hanmpshire this tenth day of My, 2001.

Douglas L. Patch Susan S. Ceiger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:

Thomas B. CGetz
Executive Director and Secretary



